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LIFE COMMUNITY SERVICES SOCIETY 
UEN No. S96SS0100H 

 

 

STATEMENT OF FINANCIAL ACTIVITIES 

FOR THE YEAR ENDED 31 MARCH 2025 

(Expressed in Singapore Dollars) 

 

 

  

Unrestricted 
Income 
Funds 

Restricted  
Funds 

Total 
2 0 2 5 

Total 
2 0 2 4 

 Note $ $ $ $ 
INCOME      
      

Student care fee 
assistance  48,795 - 48,795 87,777 

Comchest  - 762,655 762,655 748,042 
Donations and 
funding 3 840,581 536,724 1,377,305 1,012,018 

Programme fees  1,060,947 - 1,060,947 1,219,318 
Interest income  106,701 - 106,701 111,026 
Amortisation of 
capital grants 13 92,955 - 92,955 98,468 

Government grants 
and subvention  658,204 157,385 815,589 499,075 

Rental income  44,400 - 44,400 37,000 
Dividend income  75,219 - 75,219 71,073 
Miscellaneous 
income  1,205 - 1,205 2,916 

      
Total income 4 2,929,007 1,456,764 4,385,771 3,886,713 
      
EXPENDITURE      
      

Depreciation      
- Property, plant and 

equipment 6 139,623 3,525 143,148 149,323 
- Right-of-use asset 7 44,765 28,621 73,386 80,058 
Fundraising expenses  140,854 - 140,854 86,522 
Rental expenses  28,684 16,983 45,667 36,466 
Staff costs 5 1,346,526 1,491,151 2,837,677 2,883,385 
Fair value loss on 
financial assets at 
fair value through 
profit or loss  17,836 - 17,836 39,033 

Finance cost 16(c) 662 423 1,085 3,881 
Other operating 
expenses  311,581 148,139 459,720 440,175 

Property, plant and 
equipment written 
off  - 473 473 - 

      
Total expenditure  2,030,531 1,689,315 3,719,846 3,718,843 
      
Surplus/(Deficit) for 
the year  $    898,476 $(   232,551) $    665,925 $    167,870 

 

The accompanying notes form an integral part of these financial statements 
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LIFE COMMUNITY SERVICES SOCIETY 
UEN No. S96SS0100H 

 

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2025 

(Expressed in Singapore Dollars) 

 

  2 0 2 5  2 0 2 4 

 Note $  $ 

ASSETS     
     

Non-current assets     

Property, plant and equipment 6 1,733,436  1,871,824 

Right-of-use asset 7 -  73,386 

Investments 8 1,233,203  1,251,039 
     

Total non-current assets  2,966,639  3,196,249 
     

Current assets     

Trade and other receivables 9 125,122  223,657 

Prepayments  26,990  30,937 

Fixed deposits 10 3,671,209  3,161,719 

Cash and bank balances 10 1,975,052  1,659,018 
     

Total current assets   5,798,373  5,075,331 
     

Total assets  $ 8,765,012  $ 8,271,580 
     

FUNDS AND LIABILITIES     
     

Funds     

Unrestricted income funds 11 6,840,053  6,075,220 

Restricted funds     

 - Friends of Children Fund 12 182,427  126,612 

 - Friends of Youth Fund 12 160,828  275,208 

 - Life Student Care Benevolent Fund 12 2,390  2,390 

 - MightyKids Families & Community Fund 12 -  - 

 - EduGrow Fund 12 (     94,538)  (   106,633) 

 - Friends2Gather (Bedok) 12 (   107,206)  (     54,484) 

 - Friends2Gather (Opera Estate) 12 (          681)  (          965) 

  143,220  242,128 
     

Total funds   6,983,273  6,317,348 
     

Non-current liabilities     

Deferred capital grants 13 398,531  489,910 
     

Total non-current liabilities  398,531  489,910 
     

Current liabilities     

Deferred capital grants 13 91,320  92,896 

Trade and other payables 14 1,291,888  1,296,458 

Lease liability 15 -  74,968 

     

Total current liabilities  1,383,208  1,464,322 

     

Total liabilities  1,781,739  1,954,232 

     

Total funds and liabilities  $ 8,765,012  $ 8,271,580 

 

The accompanying notes form an integral part of these financial statements
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LIFE COMMUNITY SERVICES SOCIETY 
UEN No. S96SS0100H 

 

STATEMENT OF CHANGES IN FUNDS 

FOR THE YEAR ENDED 31 MARCH 2025 

(Expressed in Singapore Dollars) 

 

  Restricted Funds  

 

Unrestricted 

Income  

Funds 

Friends of 

Children Fund 

Friends of  

Youth Fund 

Life Student 

Care  

Benevolent 

Fund 

MightyKids 

Families & 

Community 

Fund 

EduGrow  

Fund 

Friends2Gather 

(Bedok) 

Friends2Gather 

(Opera Estate) Total 

 $ $ $ $ $ $ $ $ $ 

          

Opening balance 

at 1/4/2024 6,075,220 126,612 275,208 2,390 - (   106,633) (      54,484)  (          965) 6,317,348 

          

Surplus/(deficit) 

for the year 898,476 55,815 (   114,380) - (   133,643) 12,095 (     52,722)    284 665,925 

          

Transfer of funds (   133,643) - - - 133,643 - - - - 

          

Closing balance 

at 31/3/2025 $ 6,840,053 $    182,427 $    160,828 $        2,390 $       - $(     94,538) $(   107,206) $(          681) $ 6,983,273 

          

          

Opening balance 

at 1/4/2023 5,709,308 148,452 405,220 2,390 - (   115,892) - - 6,149,478 

          

Surplus/(deficit) 

for the year 525,966 (     21,840) (   130,012) - (   160,054) 9,259 (     54,484)  (          965) 167,870 

          

Transfer of funds (   160,054) - - - 160,054 - - - - 

          

Closing balance 

at 31/3/2024 $ 6,075,220 $    126,612 $    275,208 $        2,390 $      - $(   106,633) $(     54,484) $(          965) $ 6,317,348 

 

The accompanying notes form an integral part of these financial statements 
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LIFE COMMUNITY SERVICES SOCIETY 
UEN No. S96SS0100H 

 

 

STATEMENT OF CASH FLOWS  

FOR THE YEAR ENDED 31 MARCH 2025 

(Expressed in Singapore Dollars) 

 

  2 0 2 5  2 0 2 4 

 Note $  $ 

     

Operating activities     

Surplus on funds for the year  665,925  167,870 

     

Adjustments for:     

     

Amortisation of capital grants  (     92,955)  (     98,468) 

Depreciation of property, plant and equipment  143,148  149,323 

Depreciation of right-of-use asset  73,386  80,058 

Dividend income  (     75,219)  (     71,073) 

Fair value loss on financial assets at fair value 

through profit or loss  17,836  39,033 

Interest income  (   106,701)  (   111,026) 

Interest expense  1,085  3,881 

Property, plant and equipment written off  473  - 

     

Operating cash flows before changes in working 

capital   626,978  159,598    

     

Decrease in trade and other receivables  93,643  118,143 

Decrease (increase) in prepayments  3,947  (       5,298) 

Increase (decrease) in trade and other payables  (       4,570)  114,812 

Decrease in provision  -  (     12,304) 

     

     

Net cash flows from operating activities  719,998  374,951 

     

Investing activities     

Purchase of property, plant and equipment  (       5,233)  (     55,580) 

Increase in fixed deposits  (   509,490)  (   112,904) 

Interest received, net  111,593  114,336 

Dividends received  75,219  71,073 

Capital grants received for property, plant and 

equipment  -  41,350 

Payment of lease liability 15 (     76,053)  (     82,357) 

     

     

Net cash flows used in investing activities  (  403,964)  (     24,082) 

     

Net increase in cash and cash equivalents  316,034  350,869 

Cash and cash equivalents at beginning of year  1,659,018  1,308,149 

     

     

Cash and cash equivalents at end of year 10 $ 1,975,052  $ 1,659,018 

 

 
The accompanying notes form an integral part of these financial statements 
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LIFE COMMUNITY SERVICES SOCIETY 
UEN No. S96SS0100H 

 

 

NOTES TO THE FINANCIAL STATEMENTS – 31 MARCH 2025 

 

 

These notes form an integral part of and should be read in conjunction with the accompanying financial 

statements. 

 

 

1. GENERAL INFORMATION 

 

Life Community Services Society is a registered Society under the Societies Act 1966 and 

domiciled in Singapore. The Society has been a registered charity under the Charities Act 1994 

since 22 January 2002. The Society has also been granted the status of an Institution of a Public 

Character for certain of its programmes for the period from 1 April 2022 to 31 December 2024 

and subsequently granted an extension for the period from 1 January 2025 to 31 December 

2027. The registered office and principal place of activities is located at 114 Lavender Street 

#02-52 CT Hub 2 Singapore 338729.  

 

The principal activities of the Society are: 

 

a) to provide comprehensive remedial, preventive and development services for individuals 

and families facing or encountering crisis and conflicts; 

 

b) To provide advice, counselling services, guidance and assistance to students in the areas of 

education and career development, crisis management, lifestyle management and other 

related issues or problems by way of school visitation, counselling, workshops, seminars, 

forums and camps; 

 

c) To provide grants or participate in providing or granting relief and aid to the sick, poor and 

needy; and 

 

d) To promote education and participation in schemes calculated to promote education. 

 

 

2. MATERIAL ACCOUNTING POLICY INFORMATION 

 

2.1 Basis of preparation 

 

The financial statements of the Society have been prepared in accordance with the 

provisions of the Societies Act 1966, the Charities Act 1994 and other relevant 

regulations and Singapore Financial Reporting Standards (FRS). 

 

The financial statements have been prepared on the historical cost basis except as 

disclosed in the accounting policies below. 

 

Functional currency 

 

The Executive Council has determined the currency of the primary economic 

environment in which the Society operates i.e. functional currency, to be the Singapore 

dollars.  

 

The financial statements are presented in Singapore dollars. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d) 

 

2.2 Adoption of new and amended standards and interpretations 

 

The accounting policies adopted are consistent with those of the previous financial year 

except in the current financial year, the Society has adopted all the new and revised 

standards that are relevant to its operations and effective for annual financial periods 

beginning on or after 1 April 2024. The adoption of these standards did not have any 

effect on the financial performance or position of the Society. 

 

2.3 Standards issued but not yet effective 

 

The Society has not adopted the following standards that have been issued but are only 

effective for annual financial periods beginning on or after the respective dates. 

 

Effective 1 January 2025 

 

Amendments to FRS 21 Lack of Exchangeability 

  

 

Effective 1 January 2026 

 

Amendments to FRS 109 

and FRS 107 

Amendments to Classification and Measurement 

of Financial Instruments 

  

Various Annual Improvements to FRSs – Volume 11 

  

Effective 1 January 2027 

  

FRS 118 Presentation and Disclosure in Financial 

Statements 

 

The Executive Council expects that the adoption of the standards above will have no 

material impact on the financial statements of the Society in the period of initial 

application. 

 

2.4 Funds 

 

Income and expenditure relating to the various specific funds specifically set up are 

taken directly to these funds. All other income and expenditure are reflected in 

statement of financial activities in Unrestricted Income Funds. 

 

Unless specifically indicated, fund balances are not represented by any specific assets 

but are represented by all assets of the Society. 

 

2.5 Property, plant and equipment 

 

All items of property, plant and equipment are initially recorded at cost. Subsequent to 

recognition, property, plant and equipment are measured at cost less accumulated 

depreciation and any accumulated impairment losses. The cost includes the cost of 

replacing part of the property, plant and equipment. The cost of an item of property, 

plant and equipment is recognised as an asset if, and only if, it is probable that future 

economic benefits associated with the item will flow to the Society and the cost of the 

item can be measured reliably.  
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2. MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d) 

 

2.5 Property, plant and equipment (Cont’d) 

 

Subsequent expenditure relating to property, plant and equipment that has already been 

recognised is added to the carrying amount of the asset only when it is probable that 

future economic benefits associated with the item will flow to the Society and the cost 

of the item can be measured reliably. Other subsequent expenditure is recognised as 

repair and maintenance expense in the statement of financial activities during the 

financial year in which it is incurred. 

 

Freehold land has an unlimited useful life and therefore is not depreciated. 

 

Depreciation is computed on the straight-line method to write off the cost of property, 

plant and equipment over the estimated useful lives. The estimated useful lives of 

property, plant and equipment are as follows: 

 

 Office premise 50 years 

 Office equipment 5 years 

 Furniture and fittings 5 years 

 Computers 5 years 

 Renovations 5 years 

 Motor vehicle 5 years 

 Musical instruments 5 years 

 

Fully depreciated assets are retained in the accounts until they are no longer in use and 

no further charge for depreciation is made in respect of these assets. 

 

The carrying values of property, plant and equipment are reviewed for impairment 

when events or changes in circumstances indicate that the carrying value may not be 

recoverable. 

 

The residual value, useful life and depreciation method are reviewed at the end of each 

reporting year to ensure that the amount, method and period of depreciation are 

consistent with previous estimates and the expected pattern of consumption of the 

future economic benefits embodied in the items of property, plant and equipment. 

 

An item of property, plant and equipment is de-recognised upon disposal or when no 

future economic benefits are expected from its use or disposal. Any gain or loss arising 

on de-recognition of the asset is included in the statement of financial activities in the 

financial year the asset is de-recognised. 

 

2.6 Impairment of non-financial assets 

 

The Society assesses at each reporting date whether there is an indication that an asset 

may be impaired. If any such indication exists, or when an annual impairment 

assessment for an asset is required, the Society makes an estimate of the asset’s 

recoverable amount. 

 

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair 

value less costs of disposal and its value in use and is determined for an individual 

asset, unless the asset does not generate cash inflows that are largely independent of 

those from other assets or group of assets. Where the carrying amount of an asset or 

cash-generating unit exceeds its recoverable amount, the asset is considered impaired 

and is written down to its recoverable amount.  
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2. MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d) 

 

2.6 Impairment of non-financial assets (Cont’d) 

 

Impairment losses are recognised in the statement of financial activities, except for 

assets that are previously revalued where the revaluation was taken to asset revaluation 

reserve. In this case, the impairment is also recognised in asset revaluation reserve up 

to the amount of any previous revaluation. 

 

A previously recognised impairment loss is reversed only if there has been a change in 

the estimates used to determine the asset’s recoverable amount since the last 

impairment loss was recognised. If that is the case, the carrying amount of the asset is 

increased to its recoverable amount. That increase cannot exceed the carrying amount 

that would have been determined, net of depreciation, had no impairment loss been 

recognised previously. Such reversal is recognised in the statement of financial 

activities unless the asset is measured at revalued amount, in which case the reversal is 

treated as a revaluation increase. 

 

2.7 Financial instruments 

 

(a) Financial assets 

 

Initial recognition and measurement 

 

Financial assets are recognised when, and only when, the Society becomes a 

party to the contractual provisions of the instruments. 

 

At initial recognition, the Society measures a financial asset at its fair value 

plus, in the case of a financial asset not at fair value through profit or loss 

(FVPL), transaction costs that are directly attributable to the acquisition of the 

financial asset. Transaction costs of financial assets carried at FVPL are 

expensed in the statement of financial activities. 

 

Trade receivables are measured at the amount of consideration to which the 

Society expects to be entitled in exchange for transferring promised goods or 

services to a customer, excluding amounts collected on behalf of third party, 

if the other receivables do not contain a significant financing component at 

initial recognition. 

 

Subsequent measurement 

 

Investment in debt instruments 

 

Subsequent measurement of debt instruments depends on the Society’s 

business model for managing the asset and the contractual cash flow 

characteristics of the asset. The three measurement categories for classification 

of debt instruments are amortised cost, fair value through other comprehensive 

income (FVOCI) and FVPL. The Society only has debt instruments at 

amortised cost. 

 

Financial assets that are held for the collection of contractual cash flows where 

those cash flows represent solely payments of principal and interest are 

measured at amortised cost. Financial assets are measured at amortised cost 

using the effective interest method, less impairment. Gains and losses are 

recognised in the statement of financial activities when the assets are de-

recognised or impaired, and through the amortisation process. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d) 
 

2.7 Financial instruments (Cont’d) 
 

(a) Financial assets (Cont’d) 
 
Subsequent measurement (Cont’d) 
 
Investments in equity instruments 
 
On initial recognition of an investment in equity instrument that is not held for 
trading, the Society may irrevocably elect to present subsequent changes in 
fair value in other comprehensive income which will not be reclassified 
subsequently to income and expenditure. Dividends from such investments are 
to be recognised in income and expenditure when the Society’s right to receive 
payments is established. For investments in equity instruments which the 
Society has not elected to present subsequent changes in fair value in other 
comprehensive income, changes in fair value are recognised in income and 
expenditure. 
 
De-recognition 
 
A financial asset is de-recognised where the contractual right to receive cash 
flows from the asset has expired. On de-recognition of a financial asset in its 
entirety, the difference between the carrying amount and the sum of the 
consideration received and any cumulative gain or loss that had been 
recognised directly in reserves for debt instruments is recognised in the 
statement of financial activities. 
 

(b) Financial liabilities 
 
Initial recognition and measurement 
 
Financial liabilities are recognised when, and only when, the Society becomes 
a party to the contractual provisions of the financial instrument. The Society 
determines the classification of its financial liabilities at initial recognition. 
 
All financial liabilities are recognised initially at fair value plus in the case of 
financial liabilities not at FVPL, net of directly attributable transaction costs. 
 
Subsequent measurement 
 
After initial recognition, financial liabilities that are not carried at FVPL are 
subsequently measured at amortised cost using the effective interest method. 
Gains and losses are recognised in the statement of financial activities when 
the liabilities are de-recognised, and through the amortisation process. 
 
Financial liabilities at FVPL include financial liabilities held for trading. 
Financial liabilities are classified as held for trading if they are acquired for 
the purpose of selling in the near term. This category includes derivatives 
financial instruments entered into by the Society that are not designated as 
hedging instruments in hedge relationships. Separated embedded derivatives 
are also classified as held for trading unless they are designated as effective 
hedging instruments. 
 
Financial liabilities that are carried at FVPL are subsequently measured at fair 
value. Any gains or losses arising from changes in fair value of the financial 
liabilities are recognised in the statement of financial activities. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d) 

 

2.7 Financial instruments (Cont’d) 

 

(b) Financial liabilities (Cont’d) 

 

De-recognition 

 

A financial liability is de-recognised when the obligation under the liability is 

discharged or cancelled or expired. On de-recognition, the difference between 

the carrying amounts and the consideration paid is recognised in the statement 

of financial activities. 

 

(c) Offsetting of financial instruments 

 

Financial assets and financial liabilities are offset and the net amount is 

presented in the statement of financial position, when and only when, there is 

a currently enforceable legal right to set off the recognised amounts and there 

is an intention to settle on a net basis, or to realise the assets and settle the 

liabilities simultaneously. 

 

2.8 Impairment of financial assets 

 

The Society recognises an allowance for expected credit losses (ECLs) for all debt 

instruments not held at FVPL. ECLs are based on the difference between the 

contractual cash flows due in accordance with the contract and all the cash flows that 

the Society expects to receive, discounted at an approximation of the original effective 

interest rate. The expected cash flows will include cash flows from the sale of collateral 

held or other credit enhancements that are integral to the contractual terms. 

 

ECLs are recognised in two stages. For credit exposures for which there has not been 

a significant increase in credit risk since initial recognition, ECLs are provided for 

credit losses that result from default events that are possible within the next 12 months 

(a 12-month ECL). For those credit exposures for which there has been a significant 

increase in credit risk since initial recognition, a loss allowance is recognised for credit 

losses expected over the remaining life of the exposure, irrespective of timing of the 

default (a lifetime ECL). 

 

For trade receivables, the Society applies a simplified approach in calculating ECLs. 

Therefore, the Society does not track changes in credit risk, but instead recognises a 

loss allowance based on lifetime ECLs at each reporting date. The Society has 

established a provision matrix that is based on its historical credit loss experience, 

adjusted for forward-looking factors specific to the debtors and the economic 

environment which could affect debtors’ ability to pay. 

 

The Society considers a financial asset in default when contractual payments are 180 

days past due. However, in certain cases, the Society may also consider a financial 

asset to be in default when internal or external information indicates that the Society is 

unlikely to receive the outstanding contractual amounts in full before taking into 

account any credit enhancements held by the Society. A financial asset is written off 

when there is no reasonable expectation of recovering the contractual cash flows. 

 

2.9 Cash and cash equivalents 

 

Cash and cash equivalents comprise cash and bank balances that are readily convertible 

to known amount of cash and which are subject to an insignificant risk of changes in 

value.  
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2. MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d) 
 

2.10 Provisions 
 
Provisions are recognised when the Society has a present obligation (legal or 
constructive) as a result of a past event, it is probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation and the amount 
of the obligation can be estimated reliably. 
 
Provisions are reviewed at the end of each reporting year and adjusted to reflect the 
current best estimate. If it is no longer probable that an outflow of economic resources 
will be required to settle the obligation, the provision is reversed. If the effect of the 
time value of money is material, provisions are discounted using a current pre-tax rate 
that reflects current market assessments of the time value of money and the risks 
specific to the liability. When discounting is used, the increase in the provision due to 
the passage of time is recognised as a finance cost. 
 

2.11 Employee benefits  
 
Defined contribution plan  
 
As required by law, the Society makes contributions to the Central Provident Fund 
(CPF) scheme in Singapore, a defined contribution pension scheme. CPF contributions 
are recognised as compensation expenses in the same period as the employment that 
gives rise to these contributions. 
 
Employee leave entitlement 
 
Employee entitlements to annual leave are recognised as a liability when they are 
accrued to the employees. The undiscounted liability for annual leave expected to be 
settled wholly before twelve months after the end of the reporting year is recognised 
for services rendered by employees up to the end of the reporting year. 
 

2.12 Leases 
 
The Society assesses at contract inception whether a contract is, or contains, a lease. 
That is, if the contract conveys the right to control the use of an identified asset for a 
period of time in exchange for consideration. 

 
(a) As lessee 

 
The Society applies a single recognition and measurement approach for all 
leases, except for short-term leases and leases of low-value assets. The Society 
recognises lease liabilities representing the obligations to make lease payments 
and right-of-use assets representing the right to use the underlying leased 
assets. 
 
Right-of-use assets 
 
The Society recognises right-of-use assets at the commencement date of the 
lease (i.e. the date the underlying asset is available for use). Right-of-use assets 
are measured at cost, less any accumulated depreciation and impairment 
losses, and adjusted for any re-measurement of lease liabilities. The cost of 
right-of-use assets includes the amount of lease liabilities recognised, initial 
direct costs incurred, and lease payments made at or before the commencement 
date, less any lease incentives received. Right-of-use asset is depreciated on a 
straight-line basis over the shorter of the lease term and the estimated useful 
life of the asset as follow: 
 

Office premise 2 years 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d) 

 

2.12 Leases (Cont’d) 

 

(a) As lessee (Cont’d) 

 

Right-of-use assets (Cont’d) 

 

If ownership of the leased asset transfers to the Society at the end of the lease 

term or the cost reflects the exercise of a purchase option, depreciation is 

calculated using the estimated useful life of the asset. The right-of-use assets 

are also subject to impairment. The accounting policy for impairment is 

disclosed in Note 2.6 to the financial statements. 

 

The Society’s right-of-use asset is presented separately on the statement of 

financial position (Note 7). 

 

Lease liabilities 

 

At the commencement date of the lease, the Society recognises lease liabilities 

measured at the present value of lease payments to be made over the lease 

term. The lease payments include fixed payments (including in-substance 

fixed payments) less any lease incentives receivable, variable lease payments 

that depend on an index or a rate, and amounts expected to be paid under 

residual value guarantees. The lease payments also include the exercise price 

of a purchase option reasonably certain to be exercised by the Society and 

payments of penalties for terminating the lease, if the lease term reflects the 

Society exercising the option to terminate. Variable lease payments that do not 

depend on an index or a rate are recognised as expenses (unless they are 

incurred to produce inventories) in the period in which the event or condition 

that triggers the payment occurs. 

 

In calculating the present value of lease payments, the Society uses its 

incremental borrowing rate at the lease commencement date because the 

interest rate implicit in the lease is not readily determinable. After the 

commencement date, the amount of lease liabilities is increased to reflect the 

accretion of interest and reduced for the lease payments made. In addition, the 

carrying amount of lease liabilities is re-measured if there is a modification, a 

change in the lease term, a change in the lease payments (e.g. changes to future 

payments resulting from a change in an index or rate used to determine such 

lease payments) or a change in the assessment of an option to purchase the 

underlying asset. 

 

The Society’s lease liability is disclosed in Note 15 to the financial statements. 

 

Short-term leases  

 

The Society applies the short-term lease recognition exemption to its short-

term leases (i.e. those leases that have a lease term of 12 months or less from 

the commencement date and do not contain a purchase option). Lease 

payments on short-term leases are recognised as expense on a straight-line 

basis over the lease term. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d) 

 

2.12 Leases (Cont’d) 

 

(b) As lessor 

 

Leases in which the Society does not transfer substantially all the risks and 

rewards incidental to ownership of an asset are classified as operating leases. 

Rental income arising from operating leases on the Society’s office premise is 

accounted for on a straight-line basis over the lease terms. Initial direct costs 

incurred in negotiating and arranging an operating lease are added to the 

carrying amount of the leased asset and recognised over the lease term on the 

same basis as rental income. Contingent rents are recognised as revenue in the 

period in which they are earned. 

 

2.13 Borrowing costs  

 

Borrowing costs are recognised as expenses in the profit or loss in the period in which 

they are incurred, using the incremental borrowing rate. Borrowing costs include 

interest in respect of lease liability. 

 

2.14 Income and expenditure recognition 

 

(i) Fee income from student care is recognised over the duration of the 

programmes. 

 

(ii) Income from donations is recognised on receipt basis. 

 

(iii) Grant income is recognised where there is reasonable assurance that the grant 

will be received and all attaching conditions will be compiled with (Refer to 

Note 2.15 to the financial statements for further details). 

 

(iv) Interest income is recognised on a time proportion basis by reference to the 

principal outstanding and at the interest rate applicable.   

 

(v) Donation income that is specified by donors for a particular activity will be 

fully allocated to the activity. 

 

(vi) Dividend income is recognised when the right to receive payment is 

established, it is probable that the economic benefits associated with the 

dividend will flow to the Society, and the amount of the dividend can be 

reliably measured. 

 

(vii) Rental income from operating leases is recognised on a straight-line basis over 

the lease term. 

 

(viii) Expenses that are incurred wholly for a particular activity will be fully 

allocated to the activity. 

 

(ix) Common income earned and expenses incurred among the 5 student care 

centres, Friends of Children, Friends of Youth, MightyKids Families & 

Community, EduGrow, and Friends2Gather programmes are apportioned 

accordingly based on the basis determined by the management.  
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2. MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d) 

 

2.15 Government grants 

 

Government grants are recognised when there is reasonable assurance that the grant 

will be received and all attaching conditions will be complied with. 

 

Relating to assets 

 

Where the grant relates to an asset, the fair value is recognised as deferred capital grant 

on the statement of financial position and is amortised to the income and expenditure 

over the expected useful life of the relevant asset by equal annual instalments. 

 

Relating to expense 

 

Where the grant relates to an expense item, it is recognised as income in statement of 

financial activities over the period necessary to match them on a systematic basis to 

the costs that it is intended to compensate. 

 

2.16 Income taxes 

 

As a charity, the Society is exempt from tax on income and gains falling within Section 

13(1)(zm) of the Income Tax Act to the extent that these are applied to its charitable 

objects. No tax charges have arisen for the Society during the reporting year. 

 

2.17 Significant accounting judgements and estimates  

 

The preparation of the Society’s financial statements requires management to make 

judgements, estimates and assumptions that affect the reported amounts of revenues, 

expenses, assets and liabilities, and the disclosure of contingent liabilities at the end of 

each reporting year. Uncertainty about these assumptions and estimates could result in 

outcomes that require a material adjustment to the carrying amount of the asset or 

liability affected in the future periods. 

 

Key sources of estimation uncertainty 

 

The key assumptions concerning the future and other key sources of estimation 

uncertainty at the end of the reporting year are discussed below. The Society based its 

assumptions and estimates on parameters available when the financial statements were 

prepared. Existing circumstances and assumptions about future developments, 

however, may change due to market changes or circumstances arising beyond the 

control of the Society. Such changes are reflected in the assumptions when they occur.  

 

Useful lives of property, plant and equipment and right-of-use asset 

 

The costs of property, plant and equipment and right-of-use asset are depreciated on a 

straight-line basis over their estimated useful lives. Management estimates the useful 

lives of these property, plant and equipment and right-of-use asset to be within 2 to 50 

years. Changes in the expected level of usage and technological developments could 

impact the economic useful lives of these assets, therefore, future depreciation charges 

could be revised. The carrying amounts of the Society’s property, plant and equipment 

and right-of-use asset at the end of the reporting year are disclosed in Notes 6 and 7 to 

the financial statements respectively. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d) 

 

2.17 Significant accounting judgements and estimates (Cont’d) 

 

Key sources of estimation uncertainty (Cont’d) 

 

Leases – Estimating the incremental borrowing rate 

 

The Society cannot readily determine the interest rate implicit in the lease, therefore, 

it uses its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the 

rate of interest that the Society would have to pay to borrow over a similar term, and 

with a similar security, the funds necessary to obtain an asset of a similar value to the 

right-of-use asset in a similar economic environment. The IBR therefore reflects what 

the Society ‘would have to pay’, which requires estimation when no observable rates 

are available, or when they need to be adjusted to reflect the terms and conditions of 

the lease. 

 

The Society estimates the IBR using observable inputs such as market interest rates 

when available and is required to make certain entity specific estimates. 

 

 

3. DONATIONS AND FUNDING  

 

  2 0 2 5  2 0 2 4 

  $  $ 

     

 DB Donate One Day 117,030  127,878 

 Donations – Tax deductible 492,911  288,216 

 Donations – Non-tax deductible 76,496  46,253 

 Donations – Funded activities 196,719  179,294 

 Donations – ICU tuition 19,880  10,300 

 Twenty 2000 – Tax deductible 20,790  24,375 

 Twenty 2000 – Non-tax deductible 410  435 

 Charity Golf – Tax deductible 270,004  237,722 

 Charity Golf – Non-tax deductible 5,139  4,977 

 Yellow Ribbon 177,926  92,568 

  $ 1,377,305  $ 1,012,018 

 

The Society enjoys a concessionary tax treatment whereby qualifying donors are granted 2.5 

times tax deductions for the donations made to the Society. The Institution of a Public Character 

(IPC) status granted to the Society is for the period from 1 April 2022 to 31 December 2024. 

The Society was granted an extension of its IPC status for the period from 1 January 2025 to 

31 December 2027. 

 

  2 0 2 5  2 0 2 4 

     

 

Tax deductible receipts issued for 

donations and funding collected $    897,412  $    754,727 

 

Above tax-deductible receipts issued for donations and funding collected included donations 

received in advance at year-end of $Nil (2024 – $20,000) that were included in trade and other 

payables (Note 14). 
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4. TOTAL INCOME 

  Restricted Funds   

 

Unrestricted 

Income 

Funds 

Friends of 

Children Fund 

Friends of 

Youth Fund 

MightyKids 

Families & 

Community 

Fund 

EduGrow 

Fund 

Friends2Gather 

(Bedok) 

Friends2Gather 

(Opera Estate) 

Total 

2 0 2 5 

Total 

2 0 2 4 

 $ $ $ $ $ $ $ $ $ 

          

Student care fee assistance 48,795 - - - - - - 48,795 87,777 

Comchest - 245,410 299,946 217,299 - - - 762,655 748,042 

Donations and funding 840,581 249,106 66,091 75,935 137,615 6,951 1,026 1,377,305 1,012,018 

Programme fees 1,060,947 - - - - - - 1,060,947 1,219,318 

Interest income 106,701 - - - - - - 106,701 111,026 

Amortisation of capital 

grants (Note 13) 92,955 - - - - - - 92,955 98,468 

Government grants and 

subvention 658,204 29,685 22,596 2,092 18,889 84,123 - 815,589 499,075 

Rental income 44,400 - - - - - - 44,400 37,000 

Dividend income 75,219 - - - - - - 75,219 71,073 

Miscellaneous income 1,205 - - - - - - 1,205 2,916 

 $ 2,929,007 $    524,201   $    388,633   $    295,326    $    156,504      $      91,074 $        1,026 $ 4,385,771 $ 3,886,713 

 

During the financial year, the Society entered into a Collaboration Agreement with Presbyterian Community Services (PCS) to run and manage a Student Care Centre 

(PR01) which is registered with the Ministry of Social and Family Development (MSF). This collaboration agreement was done after consultation with MFS. 

 

Under the Collaboration Agreement, PCS remains the registered owner of PR01 in accordance with MSF rules and regulations and shall manage all the required interactions 

with MSF and other relevant government authorities on regulatory related matters, such as MSF reporting and audit requirements. 

 

PCS has granted the Society the full autonomy and authority to the management of PR01 in accordance with the terms of the Collaboration Agreement, which includes 

allowing the Society to establish direct invoicing and fee collection arrangement with the students of PR01. 

 

The total revenue and expenses derived from the running and management of PR01 amounted to $49,705 and $74,986 for the year ended 31 March 2025, which are included 

in programme fees income and the related expenses respectively. 

 

The management of the Society had represented that there was a meeting with PCS and MSF on 2 September 2024 on the above collaboration and no objections were raised 

for PCS, as the registered owner of PR01, to engage another party to manage the operations of PR01. 
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5. STAFF COSTS 

 

  Restricted Funds   

 

Unrestricted 

Income 

Funds 

Friends of 

Children Fund 

Friends of 

Youth Fund 

MightyKids 

Families & 

Community 

Fund 

EduGrow  

Fund 

Friends2Gather 

(Bedok)   

Total 

2 0 2 5 

Total 

2 0 2 4 

 $ $ $ $ $ $ $ $ 

         

Salaries 971,084 269,836 334,823 273,053 100,851 78,153 2,027,800 2,087,268 

Bonuses 187,931 56,693 70,685 52,457 20,049 18,296 406,111 396,014 

Employer’s contributions to 

Central Provident Fund 170,291 53,215 66,058 53,191 19,297 15,842 377,894 383,547 

Insurance and welfare 18,602 2,749 181 2,016 494 750 24,792 28,067 

Unutilised leave (       1,382) 543  645 (            90) (       1,889) 3,253 1,080 (     11,511) 

 $ 1,346,526 $    383,036 $    472,392 $    380,627 $    138,802 $    116,294 $ 2,837,677 $ 2,883,385 

 

The above includes remuneration of key management personnel as shown in Note 18(b) to the financial statements. 
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6. PROPERTY, PLANT AND EQUIPMENT 

 

  

Office  

premise 

Office 

equipment 

Furniture  

and fittings Computers Renovations 

Motor  

vehicle 

Musical 

instruments Total 

 2025 $ $ $ $ $ $ $ $ 

          

 Cost:         

          

 At 1.4.2024 1,519,000 73,403 45,775 80,805 1,504,931 48,713 3,838 3,276,465 

 Additions - - 2,249 2,984 - - - 5,233 

 Written off - (       6,687) (       1,899) (       1,825) - - - (     10,411) 

          

 At 31.3.2025 1,519,000 66,716 46,125 81,964 1,504,931 48,713 3,838 3,271,287 

          

 Accumulated depreciation:         

          

 At 1.4.2024 36,356 63,966 38,136 34,421 1,180,397 48,713 2,652 1,404,641 

 Depreciation         

  for the year 15,580 5,587 2,761 14,172 104,798 - 250 143,148 

 Written off - (       6,687) (       1,899) (       1,352) - - - (       9,938) 

          

 At 31.3.2025 51,936 62,866 38,998 47,241 1,285,195 48,713 2,902 1,537,851 

          

 Net carrying amount:         

          

 At 31.3.2025 $ 1,467,064 $        3,850 $        7,127 $      34,723 $    219,736 $       - $           936 $ 1,733,436 
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6. PROPERTY, PLANT AND EQUIPMENT (Cont’d) 
 

  
Office  

premise 
Office 

equipment 
Furniture  

and fittings Computers Renovations 
Motor  
vehicle 

Musical 
instruments Total 

 2024 $ $ $ $ $ $ $ $ 
          
 Cost:         
          
 At 1.4.2023 1,519,000 74,659 56,885 89,580 1,463,638 48,713 2,590 3,255,065 
 Additions - - - 3,464 50,868 - 1,248 55,580 
 Written off - (       1,256) (     11,110) (     12,239) (       9,575) - - (     34,180) 
          
 At 31.3.2024 1,519,000 73,403 45,775 80,805 1,504,931 48,713 3,838 3,276,465 
          
 Accumulated depreciation:         
          
 At 1.4.2023 20,776 59,422 46,799 33,058 1,078,140 48,713 2,590 1,289,498 
 Depreciation         
  for the year 15,580 5,800 2,447 13,602 111,832 - 62 149,323 
 Written off - (       1,256) (     11,110) (     12,239) (       9,575) - - (     34,180) 
          
 At 31.3.2024 36,356 63,966 38,136 34,421 1,180,397 48,713 2,652 1,404,641 
          
 Net carrying amount:         
          
 At 31.3.2024 $ 1,482,644 $        9,437 $        7,639 $      46,384 $    324,534 $       - $       1,186 $ 1,871,824 

 
The office premise relates to a freehold property located at Lot TS29-U4689V 205 Balestier Road #01-08 The Mezzo. 
 
The freehold property is held in trust by two (2024 – two) of the Executive Council Members of the Society. 
 
Depreciation is allocated as follows: 

  2 0 2 5  2 0 2 4 
  $  $ 
     
 Unrestricted funds 139,623  146,858 
 Restricted funds    
 - Friends of Children Fund 799  782 
 - Friends of Youth Fund 250  62 
 - MightyKids Families & Community Fund 2,174  1,488 
 - EduGrow Fund 129  - 
 - Friends2Gather (Bedok) 173  133 
 - Friends2Gather (Opera Estate) -  - 
  3,525  2,465 

  $    143,148  $    149,323 
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7. RIGHT-OF-USE ASSET 
 
Carrying amount of right-of-use asset and the movements during the year are as follows: 
 

   
Office  

premise Total 
 2025  $ $ 
     
 Cost:    
     
 At 1.4.2024  153,444 153,444 
 Expiry of lease  (   153,444) (   153,444) 
     
 At 31.3.2025  - - 
     
 Accumulated depreciation:    
     
 At 1.4.2024  80,058 80,058 

 
Depreciation for the 
 year (Note 16(c))  73,386 73,386 

 Expiry of lease  (   153,444) (   153,444) 
     
 At 31.3.2025  - - 
     
 Net carrying amount:    
     
 At 31.3.2025  $      - $      - 

 

   
Office  

premise Total 
 2024  $ $ 
     
 Cost:    
     
 At 1.4.2023  - - 
 Additions  153,444 153,444 
     
 At 31.3.2024  153,444 153,444 
     
 Accumulated depreciation:    
     
 At 1.4.2023  - - 

 
Depreciation for the 
 year (Note 16(c))  80,058 80,058 

     
 At 31.3.2024  80,058 80,058 
     
 Net carrying amount:    
     
 At 31.3.2024  $      73,386 $      73,386 

 
Depreciation is allocated as follows: 

  2 0 2 5  2 0 2 4 
  $  $ 
     
 Unrestricted funds 44,765  48,836 
 Restricted funds    
 - Friends of Children Fund 12,843  14,010 
 - Friends of Youth Fund 12,843  14,010 
 - EduGrow Fund 2,935  3,202 

  28,621  31,222 
  $      73,386  $      80,058 
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8. INVESTMENTS 
 
Financial assets 
 
The fair values of the investment funds, measured at fair value through profit or loss at the end 
of the reporting year, are as follows: 
 

  2 0 2 5  2 0 2 4 
     
 At fair value through profit or loss    
 Investment funds $ 1,233,203  $ 1,251,039 

 
The investment funds offer the Society the opportunity for returns through dividend income 
and fair value gains. 
 
 

9. TRADE AND OTHER RECEIVABLES 
  2 0 2 5  2 0 2 4 
  $  $ 
     
 Trade receivables 4,209  172,930 
 Funding and donation receivables 43,889  - 
 Non-trade receivables 36,073  4,884 
 Interest receivables 22,436  27,328 
 Deposits 18,515  18,515 

  $    125,122  $    223,657 

 
 

10. CASH AND CASH EQUIVALENTS 
 
Cash and cash equivalents included in the statement of cash flows comprise the following 
amounts: 
 

  2 0 2 5  2 0 2 4 
  $  $ 
     
 Fixed deposits 3,671,209  3,161,719 
 Cash and bank balances 1,975,052  1,659,018 
  5,646,261  4,820,737 
 Less: Fixed deposits     
 - Placement more than 3 months (3,671,209)  (3,161,719) 
  $ 1,975,052  $ 1,659,018 

 
The fixed deposits placed with banks mature on varying dates within 11 (2024 – 11) months 
from the end of the reporting year and bear interests at 2.50% to 3.25% (2024 – 3.25% to 3.90%) 
per annum. 
 
 

11. UNRESTRICTED INCOME FUNDS 
  2 0 2 5  2 0 2 4 
  $  $ 
     
 Balance at beginning of the year 6,075,220  5,709,308 
 Surplus for the year 898,476  525,966 
 Transfer to restricted funds (Note 12) (   133,643)  (   160,054) 
 Balance at end of the year $ 6,840,053  $ 6,075,220 

 
Unrestricted income funds are generated from the operation of Student Care Services and 
general donations received for the work of the Society. 
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12. RESTRICTED FUNDS 

 

 

Friends of 

Children Fund 

Friends of  

Youth Fund 

Life Student 

Care 

Benevolent 

Fund 

MightyKids 

Families & 

Community 

Fund 

EduGrow  

Fund 

Friends2Gather 

(Bedok)   

Friends2Gather 

(Opera Estate)   Total 

2025 $ $ $ $ $ $ $ $ 

         

Balance as at 1/4/2024 126,612 275,208 2,390 - (   106,633) (     54,484) (          965) 242,128 

         

Comchest 245,410 299,946 - 217,299 - - - 762,655 

Donations and funding 249,106 66,091 - 75,935 137,615 6,951 1,026 536,724 

Government grants and 

subvention 29,685 22,596 - 2,092 18,889 84,123 - 157,385 

Expenditure  (   468,386) (   503,013) - (   428,969) (   144,409) (   143,796) (          742) (1,689,315) 

         

Surplus (Deficit) for the 

year 55,815 (   114,380) - (   133,643) 12,095 (     52,722) 284 (   232,551) 

Transferred from 

unrestricted income 

funds (Note 11) - - - 133,643 - - - 133,643 

Balance as at 31/3/2025 $    182,427 $    160,828 $        2,390 $       - $(     94,538) $(   107,206) $(          681) $    143,220 
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12. RESTRICTED FUNDS (Cont’d) 

 

 

Friends of 

Children Fund 

Friends of  

Youth Fund 

Life Student 

Care 

Benevolent 

Fund 

MightyKids 

Families & 

Community 

Fund 

EduGrow  

Fund 

Friends2Gather 

(Bedok)   

Friends2Gather 

(Opera Estate)   Total 

2024 $ $ $ $ $ $ $ $ 

         

Balance as at 1/4/2023 148,452 405,220 2,390 - (   115,892) - - 440,170 

         

Comchest 243,397 297,484 - 207,161 - - - 748,042 

Donations and funding 190,925 72,431 - 23,271 138,570 - - 425,197 

Government grants and 

subvention 7,830 9,632 - 1,705 1,705 61,747 - 82,619 

Expenditure  (   463,992) (   509,559) - (   392,191) (   131,016) (   116,231) (            965) (1,613,954) 

         

Surplus (Deficit) for the 

year (     21,840) (   130,012) - (   160,054)  9,259 (     54,484) (            965) (   358,096) 

Transferred from 

unrestricted income 

funds (Note 11) - - - 160,054 - - - 160,054 

Balance as at 31/3/2024 $    126,612 $    275,208 $        2,390 $       - $(   106,633) $(     54,484) $(            965) $    242,128 

 

The purpose of Friends of Children Fund is to provide care and support for children (6 – 12 years old) with parent(s) formerly/presently incarcerated. 

 

The purpose of Friends of Youth Fund is to befriend and mentor youths (13 – 16 years old) with parent(s) formerly/presently incarcerated. 

 

The purpose of Life Student Care Benevolent Fund is to render assistance to needy students in cash or in kind. 

 

The purpose of MightyKids Families & Community Fund is to affirm and nurture community kids to live an empowered life. 

 

The purpose of EduGrow Fund is to seek to provide holistic support to children from low-income families in Marine Parade, enabling the growth towards 

an upward society mobility. 

 

The purpose of Friends2Gather is to provide befriending support to children (6 – 8 years old) from vulnerable background. 

 

These restricted funds are represented by property, plant and equipment, cash and cash equivalents and other assets and liabilities at the end of the financial 

year. 
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13. DEFERRED CAPITAL GRANTS 

 

  2 0 2 5  2 0 2 4 

  $  $ 

 Cost:    

     

 At beginning of the year 935,004  893,654 

 Grants received -  41,350 

     

 At end of the year 935,004  935,004 

     

     

 Accumulated amortisation:    

     

 At beginning of the year 352,198  253,730 

 

Amortisation for the year 

(Note 4) 92,955 

 

98,468 

     

 At end of the year 445,153  352,198 

     

     

 Net carrying amount:    

     

 At end of the year $    489,851  $    582,806 

 

  2 0 2 5  2 0 2 4 

  $  $ 

     

 Disclosed under:    

 Current liabilities 91,320  92,896 

 Non-current liabilities 398,531  489,910 

  $    489,851  $    582,806 

 

The above deferred capital grants include the following: 

 

(a) Capital grants were received from Ministry of Social and Family Development and 

Ministry of Education for the purposes of funding the costs of cyclical maintenance, 

conversion costs and for furnishing and equipping student care centres. The grant 

agreements require the Society to operate the said student care centres for a minimum 

of 5 years from the date of the grant and the funding received will have to be refunded 

proportionately if the centres are operated for less than 5 years. The capital grant is 

deferred and amortised as income over a period of 5 years. 

 

(b) Capital grants received from Care and Share Matching Grant and Invictus Fund are 

utilised for purchasing of property, plant and equipment. They are recognised as 

deferred capital grant on the statement of financial position and are amortised to 

statement of financial activities over the expected useful life of the relevant asset. 

 

The carrying amounts of the deferred capital grants approximate its fair value. 
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14. TRADE AND OTHER PAYABLES 

 

  2 0 2 5  2 0 2 4 

  $  $ 

     

 Trade payables 37,420  32,746 

 GST payable 29,321  28,500 

 Deferred grants and donations    

  - Bicentennial Community Fund 161,037  248,098 

  - Corporate donations 214,457  219,644 

  - F2G Comlink -  7,763 

  - President Challenge 250,000  - 

  - Yellow Ribbon 40,620  247,512 

  - Others 10,842  4,122 

 

Funding received in advance 

(Note 3) - 

 

20,000 

 Advance fees received 2,144  2,541 

 Student care deposits 95,578  77,758 

 Accrued operating expenses 397,332  337,091 

 Deposit payables 11,100  11,100 

 Other payables -  18,626 

 Provision for unutilised leave 42,037  40,957 

  $ 1,291,888  $ 1,296,458 

 

 

15. LEASE LIABILITY 

 

Lease liability is presented on the statement of financial position as follows: 

 

  2 0 2 5  2 0 2 4 

     

 Lease liability, current $      -  $      74,968 

 

The incremental borrowing rate applied to lease liability is 3.5% (2024 – 3.50%) per annum. 

 

A reconciliation of liabilities arising from financing activities is as follows: 

 

   Non-cash changes  

 2 0 2 4 

Financing 

cash flows Acquisition 

Accretion 

of interest 2 0 2 5 

      

Current:      

      

Lease liability $     74,968 $(  76,053)  $     - $     1,085 $     - 

 

   Non-cash changes  

 2 0 2 3 

Financing 

cash flows Acquisition 

Accretion 

of interest 2 0 2 4 

      

Current:      

      

Lease liability $     - $(  82,357)  $ 153,444 $     3,881 $   74,968 
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16. LEASES  

 

Society as a lessee 

 

The Society has a lease contract for office premise. The Society’s obligations under this lease 

are secured by the lessor’s title to the leased asset. The Society is restricted from assigning and 

subleasing the leased asset.  

 

The Society also has leases for premises with lease terms of 12 months or less at the 

commencement date. The Society applies the ‘short-term’ leases recognition exemption for 

these leases. 

 

(a) Right-of-use asset 

 

The carrying amount of the right-of-use asset and the movements during the year are 

disclosed in Note 7 to the financial statements. 

 

(b) Lease liability 

 

The carrying amount of lease liability and the movements during the year are disclosed 

in Note 15 to the financial statements and the maturity analysis of lease liability is less 

than a year. 

 

(c) Amounts recognised in profit or loss 

 

  2 0 2 5  2 0 2 4 

  $  $ 

     

 Depreciation of right-of-use asset 

(Note 7) 73,386  80,058 

 Interest expense on lease liability  1,085  3,881 

 Lease expenses not capitalised in 

lease liabilities    

  - Expenses related to short-term  

     leases    

      - Rental of premises  40,270  31,141 

 Total recognised in profit or loss $    114,741  $    115,080 

 

(d) Total cash outflows 

 

The Society had total cash outflows for the lease of $76,053 (2024 – $82,357). 

 

 

17. OPERATING LEASE COMMITMENTS 

 

The Society leased out its property to a third party for monthly lease payments. The lease is 

classified as an operating lease because the risk and rewards incidental to ownership of the 

assets are not substantially transferred. 

 

Rental income from its property during the financial year amounted to $44,400 (2024 – 

$37,000). 
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17. OPERATING LEASE COMMITMENTS (Cont’d) 

 

When the Society is the lessor 

 

The future minimum lease payments receivable under non-cancellable operating lease 

contracted for at the end of the reporting year but not recognised as receivables are as follows: 

 

  2 0 2 5  2 0 2 4 

  $  $ 

     

 Lease which expires:    

 Within one year 44,400  44,400 

 Later than one year but    

  within five years 7,400  51,800 

  $      51,800  $      96,200 

 

 

18. RELATED PARTY TRANSACTIONS 

 
An entity or individual is considered a related party for the purpose of these financial statements 
if it has the ability (directly or indirectly) to control or exercise significant influence over the 
operating and financial decisions of the Society or vice versa, or where it is subject to common 
control or common significant influence. 
 
The Society has the following significant related party transactions entered with its related 
parties and the effect of these transactions at terms agreed between the parties are reflected in 
these financial statements: 

 
(a) Transactions with related parties 

 
There were no related party transactions for the years ended 31 March 2025 and 2024. 
 

(b) Compensation of key management personnel 

 

  2 0 2 5  2 0 2 4 
  $  $ 
 Key management personnel    
     
 Salaries and other related costs 471,285  444,082 

 
Employer’s contributions to  
 Central Provident Fund 67,022  63,909 

  $    538,307  $    507,991 

 

 

Number of staff in the following 
remuneration band: 

$100,001 to $200,000 4  3 

 
Key management personnel are the persons having authority and responsibility for 
planning, directing and controlling the activities of the Society, directly or indirectly. 
 
The above remuneration are paid to key management personnel of the Society. All 
members of the Executive Council are volunteers and they do not receive any 
remuneration from the Society during the financial year. 
 
There are no paid staff who are close members of the family of the board members of 
the Society, and whose remuneration each exceeds $50,000 during the financial year. 
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19.  CATEGORIES OF FINANCIAL INSTRUMENTS 

 

The categories of financial instruments as at the end of the reporting year are as follows: 

 

  2 0 2 5  2 0 2 4 

  $  $ 

     

 Financial assets    

     

 

Financial assets at fair value through 

profit or loss 1,233,203  1,251,039 

 Financial assets at amortised cost 5,771,383  5,044,394 

  $ 7,004,586  $ 6,295,433 

     

 Financial liabilities    

     

 Financial liabilities at amortised cost $    541,430  $    552,289 

 

 

20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 

 

The Society is exposed to financial risks arising from its operations and the use of financial 

instruments. The Society’s financial instruments comprise financial assets and liabilities. 

Financial assets and liabilities mainly relate to receivables and payables which arise directly 

from its operations. 

 

The main purpose for holding or issuing financial instruments is to raise and manage the 

finances for the Society’s operating, investing and financing activities. There is exposure to the 

financial risks on the financial instruments such as credit risk, liquidity risk and market risk 

comprising interest rate risk, foreign currency risk and other price risk exposures. The 

Executive Council has certain practices for the management of financial risks. However, these 

are not documented in formal written documents. The following guidelines are followed: All 

financial risk management activities are carried out and monitored by the Executive Council. 

All financial risk management activities are carried out following good market practices. 

 

The Society does not hold or issue derivative financial instruments for trading purposes or to 

hedge against fluctuations in interest and foreign exchange rates. 

 

The following sections provide details regarding the Society’s exposure to the above-

mentioned financial risks and the objectives, policies and processes for the management of 

these risks. There has been no change to the Society’s exposure to these financial risks or the 

manner in which it manages and measures the risks. 

 

Credit risk 

 

Credit risk is the risk of loss that may arise on outstanding financial instruments should a 

counterparty default on its obligations. The Society’s exposure to credit risk arises primarily 

from trade and other receivables. For other financial assets (including cash and fixed deposits 

and investments), the Society minimises credit risk by dealing exclusively with high credit 

rating counterparties. 
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20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Cont’d) 

 

Credit risk (Cont’d) 

 

The maximum exposure to credit risk is represented by the net carrying amount of financial 

assets recorded in the financial statements. 

 

The Society considers the probability of default upon initial recognition of asset and whether 

there has been a significant increase in credit risk on an ongoing basis throughout each reporting 

period. 

 

The Society has determined the default event on a financial asset to be when the counterparty 

fails to make contractual payments within 180 days when they fall due, which are derived based 

on the Society’s historical information. 

 

To assess whether there is a significant increase in credit risk, the Society compares the risk of 

a default occurring on the asset as at reporting date with the risk of default as at the date of 

initial recognition. The Society considers available reasonable and supportive forward-looking 

information which includes the following indicators: 

 

- Internal credit rating.  

- External credit rating.  

- Actual or expected significant adverse changes in business, financial or economic 

conditions that are expected to cause a significant change to the debtor’s ability to meet its 

obligations.  

- Actual or expected significant changes in the operating results of the debtor.  

- Significant increases in credit risk on other financial instruments of the same debtor.  

- Significant changes in the value of the collateral supporting the obligation or in the quality 

of third-party guarantees or credit enhancements. 

- Significant changes in the expected performance and behaviour of the debtor, including 

changes in the payment status of debtors in the Society and changes in the operating results 

of the debtor. 

 

Regardless of the analysis above, a significant increase in credit risk is presumed if a debtor is 

more than 30 days past due in making contractual payment. 

 

The Society determined that its financial assets are credit-impaired when: 

 

- There is significant financial difficulty of the debtor.  

- A breach of contract, such as a default or past due event.  

- It is becoming probable that the debtor will enter bankruptcy or other financial 

reorganisation.  

- There is a disappearance of an active market for that financial asset because of financial 

difficulty.  

 

The Society categorises a receivable for potential write-off when a debtor fails to make 

contractual payments more than 270 days past due. Financial assets are written off when there 

is no reasonable expectation of recovery, such as a debtor failing to engage in a repayment plan 

with the Society. Where receivables have been written off, the Society continues to engage 

enforcement activity to attempt to recover the receivable due. Where recoveries are made, these 

are recognised in statement of financial activities. 
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20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Cont’d) 

 

Credit risk (Cont’d) 

 

The Society’s current credit risk grading framework comprises the following categories: 

 

Category  Definition of Category  Basis for recognising 

expected credit loss (ECL)  

I  Counterparty has a low risk of default and 

does not have any past-due amounts.  

12-month ECL  

II  Amount is > 30 days past due or there has 

been a significant increase in credit risk 

since initial recognition.  

Lifetime ECL – not  

credit-impaired  

III  Amount is > 180 days past due or there is 

evidence indicating the asset is credit-

impaired (in default).  

Lifetime ECL – credit-

impaired  

IV  There is evidence indicating that the debtor 

is in severe financial difficulty and the 

debtor has no realistic prospect of recovery.  

Amount is written off  

 

The table below details the credit quality of the Society’s financial assets, as well as maximum 

exposure to credit risk rating categories: 

 

 

Note Category 

12-month or 

lifetime ECL 

Gross 

carrying 

amount 

Net 

carrying 

amount 

    $ $ 

31 March 2025      

      

Trade receivables  9 Note A Lifetime ECL 

(simplified) 

4,209 4,209 

Other receivables  9 I  12-month ECL  120,913 120,913 

      

31 March 2024      

      

Trade receivables  9 Note A Lifetime ECL 

(simplified) 

172,930 172,930 

Other receivables  9 I  12-month ECL  50,727 50,727 

 

Trade receivables (Note A)  

 

For trade receivables, the Society has applied the simplified approach in FRS 109 to measure 

the loss allowance at lifetime ECL. The Society determines the ECL by using a provision 

matrix, estimated based on historical credit loss experience based on the past due status of the 

debtors, adjusted as appropriate to reflect current conditions and estimates of future economic 

conditions. There was no expected credit loss exposure on the Society’s trade receivables as at 

31 March 2025 and 2024.  

 

Other receivables 

 

The Society assessed the latest performance and financial position of the counterparties, 

adjusted for the future outlook of the industry in which the counterparties operate in, and 

concluded that there has been no significant increase in the credit risk since the initial 

recognition of the financial assets. Accordingly, the Society measured the impairment loss 

allowance using 12-month ECL and determined that the ECL is insignificant.  
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20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Cont’d) 

 
Liquidity risk 

 

Liquidity risk is the risk that the Society will encounter difficulty in meeting financial 
obligations due to shortage of funds. The Society’s exposure to liquidity risk arises primarily 
from mismatches of the maturities of financial assets and liabilities.  
 
The Executive Council exercises prudent liquidity and cash flow risk management policies and 
aims at maintaining an adequate level of liquidity and cash flows at all times. 

 
As at the end of the reporting year, the expected contractual undiscounted cash outflows of 
financial liabilities are due in less than a year.  
 

Interest rate risk 

 

Interest rate risk is the risk that the fair value or future cash flows of the Society’s financial 
instruments will fluctuate because of changes in market interest rates. The Society has no 
exposure to interest rate risks as interests arising primarily from fixed deposits and lease 
liability are fixed and do not fluctuate with changes in market interest rates. 
 
Foreign currency risk  

 
The Society’s operational activities are carried out in Singapore dollars which is its functional 
currency. All transactions are paid mainly in local currency. Exposure to any risk arising 
from movements in foreign currencies exchange rates is minimal. 
 
Market price risk 

 
Market price risk is the risk that the fair value or future cash flows of the Society’s financial 
instruments will fluctuate because of the changes in market prices (other than interest or 
exchange rates). The Society is exposed to price risk arising from its investment in various 
quoted funds. These instruments are classified as financial assets at fair value through profit 
or loss. To manage its price risk arising from investments in funds, the Society diversifies its 

portfolio in accordance with the limits set by the Society. 
 
Sensitivity analysis for market price risk is not disclosed as the effect on the statement of 
financial activities is considered not significant. 
 
 

21. FAIR VALUE OF ASSETS AND LIABILITIES 

 
(a) Fair value hierarchy 

 
The Society categorises fair value measurements using a fair value hierarchy that is 
dependent on the valuation inputs used as follows: 

 
- Level 1 – Quoted prices (unadjusted) in active markets for identical assets or 

liabilities that the Society can access at the measurement date. 
 
- Level 2 – Inputs other than quoted prices included within Level 1 that are 

observable for the asset or liability, either directly or indirectly, and 

 
- Level 3 – Unobservable inputs for the asset or liability. 
 
Fair value measurements that use inputs of different hierarchy levels are categorised 
in its entirety in the same level of the fair value hierarchy as the lowest level input 
that is significant to the entire measurement.  
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21. FAIR VALUE OF ASSETS AND LIABILITIES (Cont’d) 
 

(b) Assets carried at fair value 
 
The following table shows an analysis of each class of assets carried at fair value at the 
end of the reporting year: 
 
 2 0 2 5 
  

 
Fair value measurements at the end of the 

reporting year using 
  

 

Quoted prices 
in active 

markets for 
identical 

instruments 

Significant 
observable 

inputs other 
than quoted 

prices 

Significant 
unobservable 

inputs  
 (Level 1) (Level 2) (Level 3) Total 

 $ $ $ $ 
Recurring fair 
value 
measurements     

     
Financial assets     
     
At fair value 
through profit or 
loss     

  - Investment funds 
(Note 8) 1,233,203 - - 1,233,203 

     
Financial assets as 
at 31/3/2025 $ 1,233,203 $       - $       - $ 1,233,203 

 
 2 0 2 4 
  

 
Fair value measurements at the end of the 

reporting year using 
  

 

Quoted prices 
in active 

markets for 
identical 

instruments 

Significant 
observable 

inputs other 
than quoted 

prices 

Significant 
unobservable 

inputs  
 (Level 1) (Level 2) (Level 3) Total 

 $ $ $ $ 
Recurring fair 
value 
measurements     

     

Financial assets     
     

At fair value 
through profit or 
loss     

  - Investment funds 
(Note 8) 1,251,039 - - 1,251,039 

     
Financial assets as 
at 31/3/2024 $ 1,251,039 $       - $       - $ 1,251,039 
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21. FAIR VALUE OF ASSETS AND LIABILITIES (Cont’d) 

 

(c) Assets and liabilities that are not carried at fair value and whose carrying 

amounts are reasonable approximation of fair values 

 

The Executive Council has determined that the carrying amounts of short-term fixed 

deposits, cash and bank balances, trade and other receivables and trade and other 

payables, based on their notional amounts, reasonably approximate their fair values 

because these are mostly short term in nature. 

 

Lease obligations carry interest which approximates market interest rate. Accordingly, 

their notional amounts approximate their fair values. 

 

There were no non-financial assets, financial liabilities and non-financial liabilities carried at 

fair value as at 31 March 2025 and 2024. 

 

 

22. FUND MANAGEMENT 

 

The Society’s funds are managed so as to maintain adequate working capital for the 

development of its principal activities over the longer term. These objectives remained 

unchanged from previous financial year. 

 

 

23. AUTHORISATION OF FINANCIAL STATEMENTS 

 

The financial statements for the year ended 31 March 2025 were authorised for issue by the 

Executive Council on 21 July 2025. 

 




